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	South Africa has implemented several successful rural poverty relief initiatives; however, poverty continues to strain rural development efforts. The aim of the study was to analyse the entrepreneurial development paths and livelihood strategies in smallholder irrigation schemes in the Eastern Cape Province of South Africa. The study has outlined five hypothesizes for the basis of concrete scientific research. Initially the study hypothesizes that a smallholder’s socio-cultural contexts such as village level institutions especially village governance as well as household circumstances including age, education and gender compositions of the household membership as well as household income can determine a smallholder’s transformation ability. The second hypothesis was that alternative economic activities especially farming activities such as livestock and crop production as well as off-farm economic opportunities which were open to a household could influence a smallholder’s willingness to change from homestead gardening to food crop production under government irrigation programme. The third hypothesis was on the smallholder’s assessment of available market for the products of his or her food crop irrigation farming which could be an important consideration in his or her willingness to change. The fourth assumption was that entrepreneurial skills are lacking, in particular the ability to search for opportunities and willingness to do something different than the masses and take risks in that process. Finally, the study hypothesized that the government irrigation scheme governance could determine the attractiveness of the scheme and thereby influencing the willingness of a smallholder to participate. Specifically, the legal and regulatory environments are very restrictive and they are not conducive to effective value and job creation in the villages and for the principal crop and livestock enterprises. The study used cross-sectional data collected from both scheme farmers and non-scheme farmers. There were 107 smallholder farmers administered. Cobb-Douglass production and Multiple Regression Models were used. The results indicated 62 percent were male household head and 38 percent were female household head. The majority of the farmers were above middle age for both men and women households head. Specifically, about 80percent were above 51 years of age. Wage employment on the other hand contributed 8percent for both scheme and non-scheme farmers. The majority of the family members were dominated by students and pensioners indicating 27percent of the respondents who were unemployed, among them students were included and pensioners were indicated by 9percent. The overall findings were that there are important differences in behavior regarding the transition from homestead gardening to irrigation farming. Smallholder farmers of Mnquma and Mbhashe municipalities have a great potential in maize, beans, potatoes, pumpkin, butternut production, as well as cattle, sheep, goats, pigs and poultry production. Lastly, the study has highlighted various factors affecting livelihoods sources. Therefore, there is a need for these smallholder farmers to engage consistently with the market to enhance information flow. Extension officers must play a role using the recent extension approach of participatory rural appraisal through discussions with farmers and empower them for marketing problems and solutions. Smallholder farmers must ensure frequent consultation with extension or agricultural advisors for financial and production input support. Government need to strengthen agricultural activities in the rural areas in order to sustain rural livelihoods for rural dwellers. Once the rural economy becomes transformed through agricultural activities then rural dwellers can achieve good standard of living in line with a key macroeconomic objective the South African government.              
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